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Quick Take

Sufficient Cash and Pipeline Progress Bode Well for
Value Creation in Next 12-18 months
Takeaways

■ atai announced several corporate updates and provided further visibility on potential
pipeline progress

■ We highlight the first patient dosing of the P2b study of RL-007 in CIAS with initial
results guided for 2H24

■ The company plans to initiate a P2 study of GRX-917 in an unspecified anxiety disorder
■ Restructuring and pipeline updates extend cash runway to 1H26, according to atai

Summary

We reiterate our OW rating and 12-month price target of $11 on ATAI shares.
Yesterday (3/6), atai Life Sciences N.V. (“atai”) announced several corporate and pipeline
development updates, from which we highlight: 1) first patient dosing of the P2b study
of RL-007 (‘007, cholinergic, glutamatergic and GABA-B receptor modulator) in cognitive
impairment associated with schizophrenia (CIAS) and 2) plans to initiate a P2 study of
GRX-917 (‘917, deuterated etifoxine) in an unspecified anxiety disorder. Additionally, the
company reiterated the acceleration of COMPASS Pathways’ P3 COMP005 trial (~22.5%,
OW, $21 PT; note here) and stated that it will explore strategic partnership options for
PCN-101 (note here). Finally, atai disclosed the extension of its cash runway to 1H26
following a restructuring and the pipeline updates.

Key to us is the announcement of the first patient dosing of the P2b study of ‘007 in
CIAS with initial results guided for 2H24. The randomized, placebo-controlled trial is to
evaluate 20mg and 40mg of ‘007 compared to placebo in approximately 230 patients,
according to clinicaltrials.gov. The primary endpoint is the MATRICS Consensus Cognitive
Battery (MCCB) neurocognitive composite score at week 6. Considering prior P2a results
demonstrating dose-dependent improvements in Symbol Coding Test (SCT) and Hopkins
Verbal Learning Task (HVLT), the former being a key component of MATRICS MCCB, we see
a potential read-through vis-à-vis positive signals of pro-cognitive benefit (note here).

The company also disclosed its plans to initiate a P2 study in an undisclosed anxiety
disorder that is designed to generate clinical data that best support potential registration.
Since ‘917 was originally slated for development in generalized anxiety disorder (GAD), the
potential change in indication catches our eye. However, as anxiety has a heterogenous
patient population, we surmise the company may be pursuing a different and more
narrowly classed type that could be relatively “capital efficient”. We see this “measure
twice and cut once” strategy as not anxiety-producing, as we anticipate atai will provide
details on initiation timing and the study design in the near future (next ~1-2 quarters).

Overall, we find the updates positive, as we believe atai is undervalued despite having
a differentiated and expansive pipeline across varied mechanisms and under treated
psychiatric indications (note here). In particular, we opine ‘007 and ‘917 have been
consistently overlooked by investors, despite demonstrating dose-dependent effect in
clinical measurements and relevant biomarkers (note here). As such, the visibility updates
on the company’s pipeline are timely to set up potential value creation in the future, in
our view, and we look forward to additional milestones (P1 and P2 readouts across its
programs) in the next 12-18 months that we believe will reinvigorate investor interest.

The Disclosure Section may be found on pages 4 - 5.
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Investment Thesis

atai is an emerging Neuro-Innovator that is leveraging a portfolio business strategy
to generate multiple product candidates, with both psychedelic and non-psychedelic
centrally acting agents. The company has invested in seven drug candidates and three
enabling technologies focused on unmet mental health disorders with significant market
opportunities. Key, in our view, is that atai focuses on drug candidates that have shown
signals of efficacy in humans, which we believe increases the PoS for these programs. atai
expects to hit several potential value-creating milestones in the next 12-18 months.
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Valuation

In valuing ATAI, we use a DCF analysis in which we have estimated the free cash flow to
atai by applying a 70% cash flow contribution margin to our probability-adjusted revenue
projections, a 35% discount rate, & no terminal value, which yields ~$2/share for PCN-101
in TRD (15% PoS), ~$2/share for VLS-01 in TRD (25% PoS), <$1/share for RL-007 for CIAS
(25% PoS), ~$1/share for DMX-1002 in OUD (25% PoS), <$1/share for KUR-101 in OUD (25%
PoS), & ~$2/share for GRX-917 in GAD (25% PoS). We add a $50M placeholder (<$1/share)
for EMP-01 in PTSD, a $100M placeholder (<$1/share) for platform enabling technologies,
and a $150M placeholder (~$1/share) for digital platform. Lastly, we incorporate 22.5% of
CMPS’ (OW) EV, which yields ~$1/share.

Risks

The company may fail to develop a formulation that has a PK/PD profile required for
efficacy, such as an oral thin film formulation for DMT.
If approved, new, more efficacious products may enter the market and may compete for
market share for one or all pipeline candidates.
Scheduled drugs that are part of the pipeline may not be rescheduled by the Drug
Enforcement Agency which may create a barrier for commercialization.
The company may fail to secure financing for future studies or commercialization, should
any of the products be approved.
The company may fail to find additional BD deals to expand the pipeline.
For candidates that currently have no patents, such as VLS-01 & KUR-101, the company
may fail to secure patents and protection for those products.
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 Company Description

ATAI is a decentralized Neuro-Innovator drug development company focused on mental health disorders, such as treatment resistant
depression (TRD), opioid use disorder (OUD) & others.

Disclosures Appendix

Analyst Certification
The analyst primarily responsible for this research report, and whose name appears on the front cover, certifies that: (i) all of the views expressed in this
research report accurately reflects his or her personal views about any and all of the subject securities or issuers featured in this report; and (ii) no part
of any of the research analyst’s compensation was, is, or will be, directly or indirectly related to the specific recommendations or views expressed by the
research analyst in this report.

Legal Disclosures

Lead or Co-manager: Cantor Fitzgerald and/or its affiliates, has acted as lead or co-manager in a public offering of equity and/or debt securities for atai
Life Sciences within the last 12 months

Investment banking (last 12 months): Cantor Fitzgerald and/or its affiliates has received compensation for investment banking services in the last 12
months from atai Life Sciences.

Investment banking (next 3 months): Cantor Fitzgerald and/or its affiliates, expect to receive, or intend to seek, compensation for investment banking
services within the next three months from all of the companies referenced within this report.

Cantor Fitzgerald and/or its affiliates is a market maker in atai Life Sciences.

Cantor Fitzgerald's rating system
Overweight/OW: We expect the stock’s total return to exceed 15% over the next 12 months. For the purpose of calculating the percentage of subject
companies within the Buy, Hold, and Sell categories for whom Cantor Fitzgerald has provided investment banking services within the previous 12 months,
an Overweight rating equates to a Buy rating.
Neutral/N: We expect the stock’s total return to be between -10% and 15% over the next 12 months. For the purpose of calculating the percentage of
subject companies within the Buy, Hold, and Sell categories for whom Cantor Fitzgerald has provided investment banking services within the previous 12
months, a Neutral rating equates to a Hold rating.
Underweight/UW: We expect the stock’s total return to fall below -10% over the next 12 months. For the purpose of calculating the percentage of subject
companies within the Buy, Hold, and Sell categories for whom Cantor Fitzgerald has provided investment banking services within the previous 12 months,
an Underweight rating equates to a Sell rating.
Not Covered/NC: Cantor Fitzgerald does not provide an investment opinion or does not provide research coverage on this stock.
Not Rated/NR: We are not currently carrying a rating on this stock. Rating and estimates are under review. The NR rating does not equate to an Overweight,
Neutral, or Underweight rating and thus is not counted in the calculation of the percentage of subject companies within these three categories for whom
Cantor Fitzgerald has provided investment banking services within the previous 12 months.
Performance parameters should be interpreted flexibly as general guidelines relating to performance over a twelve-month period and are not intended to
be influenced by short-term share price volatility. Performance in this context is evaluated in terms of total absolute return.
Total return is defined as the sum of (1) the percentage difference between the target price and the current price and (2) the expected dividend yield of
the stock.

Other Disclosures
This report is for informational purposes only and is based on publicly available data believed to be reliable, but no representation is made that such data
are accurate or complete. Opinions and projections contained herein reflect our opinion as of the date of this report and are subject to change. Pursuant
to Cantor Fitzgerald's policy, the author of this report does not own shares in any company he/she covers.

Cantor Fitzgerald and the Cantor Fitzgerald logo are trademarks or registered trademarks of Cantor Fitzgerald Securities or its affiliates in the U.S. and
other countries. Other trademarks appearing herein are the property of their respective owners. Neither Cantor Fitzgerald Securities nor its affiliates are
associated with or affiliated with such third parties.

This material is being presented solely as institutional communications and is not meant to be viewed as a complete fundamental analysis of any security.
This material may offer recommendations and strategies which are shorter term in nature. If the material contains analysis, it may be narrowly focused, and
may be based either purely on quantitative models or other unique factors such as market supply/demand factors surrounding potential market moving
events. When making an investment decision this information should be viewed as just one factor in your investment decision process. Past performance
should not be taken as an indication or guarantee of future results.

Disclosures for UK investors
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 This material is only intended for use by eligible counterparties or professional clients who fall within articles 19 or 49 of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2001. None of the investments or investment services mentioned or described herein are available to other persons
in the U.K and in particular are not available to "retail clients” as defined by the rules of the FCA.
Disclosure for Canadian Institutional Investors
This research report was prepared by analysts of Cantor Fitzgerald & Co. and not by Cantor Fitzgerald Canada Corporation. As a result, this report has not
been prepared subject to Canadian Disclosure requirements. Cantor Fitzgerald Canada may distribute research reports prepared by its affiliates.
Risks
The financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based on
their specific investment objectives. Past performance should not be taken as an indication or guarantee of future performance. The price, value of and
income from, any of the financial instruments featured in this report can rise as well as fall and be affected by changes in economic, financial and political
factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates may adversely affect the price
or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk. In addition, investors in securities such
as ADRs, whose value is affected by the currency of the home market of the underlying security, effectively assume currency risk.

Rating and Price Target History for: atai Life Sciences (ATAI) as of 03-06-2023
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Distribution of Ratings/Investment Banking Services (IB) as of 03/07/23
Cantor

IB Serv./Past 12 Mos.
Rating Count Percent  Count Percent
BUY [1/B] 240 81.63  166 69.17
HOLD [2] 54 18.37  27 50.00
SELL [SL/3] 0 0.00  0 0.00
(1)

Additional information available on request. Copyright (C) Cantor Fitzgerald 2023
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